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COTTON TEXTILE COMMITTEE - TECHNICAL SUB-COMMITTEE 

Long-Term Arrangements Regarding 
International Trade in Cotton Textiles 

(Statement by United Kingdom Representative) 

1» It was agreed at the meeting of the Provisional Cotton Textile Committee 
held from 25 to 27 October to set up this Technical Sub-Committee. The 
Sub-Committee was asked to undertake a detailed examination of the elements 
which should be contained in any long term arrangements regarding international 
trade in cotton textiles, and to make recommendations for a further meeting 
of the Committee in January. The intention was that the Sub-Committee should 
seek to clarify the issues involved. It was recognized that the individual 
members of the Sub-Committee would be free to make comments and suggestions 
but that governments would be entirely free to take what position they wished 
in any proposals coming out of the Sub-Committee. 

2. The "broad approach of the United Kingdom to this problem was indicated by 
the President of the Board of Trade when he spoke to the meeting of GATT 
ministers last month. The President's statement recognized that trade in 
cotton textiles is of particular importance to countries in the earlier stages 
of development, as well as to those with old-established industries. He 
emphasized that the effort to find a solution to problems which could arise 
in this field must aim to strike a fair and reasonable "balance between the 
interests of producing and importing countries. He pointed out that the 
United Kingdom policy had long been to afford an open market to the trade of 
less-developed countries, with particular reference to cotton textiles where 
we had reached the point that 40 per cent of the British market is met from 
imports, the "bulk of which came from less-developed countries. He said that 
we feel that we should not be asked to accept any new commitment in the GATT 
to do more, at least until others had made a comparable contribution. He 
expressed the hope that other industrialized countries would keep their markets 
open and try to get rid of remaining restrictions, recognizing that this may 
involve changes in their pattern of production. If, however, we all really-
mean What we say by trade as well as aid, he suggested that none can escape 
from the need for basic adjustments. 

3. Other Ministers also made particular reference to the need to provide 
opportunities for expanding exports of cotton textiles, and, at the close of 
the meeting, Ministers underlined these remarks when they approved the 
Declaration on the promotion of the trade of less-developed countries. 

4. It is clearly against the background of these remarks and the Declaration 
that the work of the Cotton Textile Committee must now proceed. We in the 
United Kingdom Delegation would want to offer the following comments with a 
view to facilitating an exchange of views on how the long-term problem might be 
approached on a basis which might take account of the interests of all 
concerned. 
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5, These comments should- not "be- considered as alternatives to the proposals of 
the United States, Japan and the EEC, "but as comments on these proposals. These 
comments on long-term arrangements can be expressed as ten points : 

(i) Any long-term arrangements must give exporting countries opportunity • 
to expand their exports. 

(ii) They should be sufficiently broad and flexible to take account hot only 
of the practical experience in the working of the short-term arrangements 
but also of the differing circumstances and'problems in different import
ing countries, including the differing scales on -which these are at 
present importing. 

(iii) Contracting parties still maintaining import restrictions should under
take to relax them, with a view to their ultimate elimination, as *N 
quickly as possible. ' 

(iv) It- may not in all circumstances be appropriate to envisage specific 
programmes and timetables for relaxation and elimination laid down in " 

;• advance; but in this event the arrangements should envisage periodic 
bilateral negotiations aimed at providing for specific progress in the 
direction of relaxation and ultimate elimination. 

(v) Countries not maintaining restrictions should aim to keep their markets 
open and should only seek restraint by exporting countries sparingly 
with full regard for the agreed objective of attaining and safeguarding 
maximum freedom of trade, and only to avoid disruption of domestic 
industry resulting from an abnormal increase in imports. 

(vi) The details for restraint of exports should continue to be a matter for 
bilateral negotiation, within the broad framework of the arrangements. 

(vii) Arrangements for restraint must aim to strike a fair balance between the 
interests of importing and exporting countries and their respective rights A 

: and obligations. Thus, while taking into account the rights of the 
importing countries.under the General Agreement to take safeguarding • 
action, they must also recognize the rights which exporting countries 
enjoy under the General Agreement for access to markets, basic rights 
and obligations under the General Agreement remaining unaffected. 

(viii) Those exporting countries whose exports have been mentioned as sometimes 
causing fear of disruption have widely indicated their readiness to 

-i... disouss ways and means of easing.problems of adjustment in importing 
countries if imports develop suddenly and on such a scale as to cause or 
threaten' serious disruption; and this readiness on the part of these 
countries might be recorded in any long-term arrangements as a basis on 
Tihich requests for restraint might be made. 
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A growth formula for defining the minimum level at which restraint may 
be requested under the arrangements which provides for no more than 
some share in increased domestic consumption is clearly inadequate. 
Moreover, a single formula for general application wpuld not fit the 
differing circumstances in the different importing countries. Two 
possible alternatives suggest themselves; 

(a) to recognize the need for bilateral negotiations to provide for 
growth without defining in advance what the growth should be; 

(b) to devise a growth formula which varies according to the propor
tion of imports to domestic consumption. 

There are arguments for and against both alternatives. 

Consideration could be given to procedures for appropriate reference to 
the CONTRACTING PARTIES if, upon a request for restraint being made, 
agreement cannot be reached within a reasonable time. 

(ix) 

(x) 


